Calendar No. 1075 


82p CoNGRESS t SENATE | Report 


2d Session No. 1144 


AMENDING PUBLIC LAW 848, EIGHTY-FIRST CONGRESS, 
SECOND SESSION 


FeRpRuARY 4 (legislative day, JANUARY 10), 1952.—Ordered to be printed 


, from the Committee on Interior and Insular Affairs, 
submitted the following 


REPORT 


(INIV. OF MICH. 


[To accompany H. R. 2398] 


The Committee on Interior and Insular Affairs, to whom was re- 
ferred the bill (H. R. 2398) to amend Public Law 848, Eighty-first 
Congress, second session, having considered the same, report favorably 
thereon without amendment and with the recommendation that the 
bill do pass. 


EXPLANATION OF THE BILL 


The purpose of this bill is to amend the act of the Eighty-first Con- 
gress authorizing the construction, operation, and maintenance of the 
Vermejo reclamation project in New Mexico. One of the conditions 
contained in that act provided that contracts for payment of the 
reimbursable cost of the project should be entered into with an organi- 
zation, established pursuant to the laws of the State of New Mexico 
which has— 


the power to tax property, both real and personal, within its boundaries * * 


Since New Mexico law does not permit the taxation of pe — 
property for the purpose of repaying reimbursable costs of a reclama- 
tion projects the enactment of H. R. 2398 is requested by the New 
Mexico congressional delegation to remove the requirement that the 
organization have the power to tax personal property. 

No appropriation of Federal funds would be required by the passage 
of this proposed legislation. The feasibility of the project was never 
predic ‘ated on taxes levied on personal property. 

The favorable report of the Department of the Interior, under date 
of August 18, 1951, to the chairman of the House Committee on 


Interior and Insular Affairs, is hereinbelow set forth in full and made 
a part of this report. 





2 AMEND PUBLIC LAW 848, EIGHTY-FIRST CONGRESS, SECOND SESSION 


DEPARTMENT OF THE INTERIOR, 
OFFICE OF THE SECRETARY, 
Washington, D. C., August 18, 1951. 
Hon. Jonn R. Murvockg, 
Chairman, Committee on Interior and Insular Affairs, 
House of Representatives, Washington, D. C. 

My Dear Mr. Murpock: You have requested an expression of the views of 
this Department on H. R. 2398, a bill to amend Public Law 848, Eighty-first 
Congress, second session. 

1 see no objection to the enactment of H. R. 2398. 

Public Law 848, Eighty-first Congress, provides that, as one of the conditions 
precedent to construction of the Vermejo project, New Mexico, a contract or 
contracts for payment of the reimbursable costs of the project shall have been 
entered into with an organization, established pursuant to the laws of the State 
of New Mexico, which has ‘‘the power to tax property, both real and personal, 
within its boundaries * * *.” Enactment of H. R. 2398 would remove the 
requirement that the organization have the power to tax personal property. 
This change would bring the Federal requirement into line with what our exam- 
ination of the New Mexico statutes indicates is possible under the laws of that 
State. Although it has been anticipated that taxes on real property would aid in 
repayment of the reimbursable costs of the Vermejo project, the feasibility of the 
project has never been predicated on taxes levied on personal property. 

The Bureau of the Budget has advised that there is no objection to the submis- 
sion of this report to your committee. 

Sincerely yours, 


Mastin G. Waite, 
Acting Assistant Secretary of the Interior. 
In compliance with subsection 4 of rule XXIX of the Standing 
Rules of the Senate, changes in existing law made by the bill, as intro- 
duced, are shown as follows (existing law proposed to be omitted is 
enclosed in black brackets; new matter is printed in italics; existing 


law in which no change is proposed is shown in roman): 


SecTion 3 oF THE Act oF SEPTEMBER 27, 1950 (64 Strat. 1072) 


’ 


Sec. 3. Construction of the Vermejo reclamation project shall not be com- 
menced until the President shall have approved a project report and there shall 
have been established, pursuant to the laws of the State of New Mexico, an 
organization with powers satisfactory to the Secretary, including the power to 
tax real property [, both real and personal,] within its boundaries (which bound- 
aries shall include the lands to be benefited by the project works) and the power 
to enter into a contract or contracts with the United States for payment or return, 
as the case may be, of the reimbursable costs of the project and such contract or 
contracts shall have been duly executed. 





